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Monopoly Equilibrium and Competition Equilibrium in the Commercial Bank Business

TAN Jian-chun
College of Mathematics and Computer Science Chongqing Normal University Chongqging 400047 China

Abstract This article analyzes three kinds of equilibrium about bank loan. The monopoly bank has the complete information
of the enterprise both income of the bank and effort level of the enterprise dont correlate with the security but the security
is helpful to reduce the interest rate. The monopoly bank that does not have the complete information of the enterprise the in-
come of the bank also doesnt correlate with the security the security also is helpful to reduce the interest rate but effort lev-
el of the enterprise correlate with the security. To the bank that has no complete information of the enterprise and the banks
that have no complete information but are competitive mutually because of the information superiority the first kind of bank
can obtain high profit.
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