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Study of Dynamic Relation About Copper and Aluminum Futures
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Abstract According to study the dynamic relationship among price volume and open interest of Shanghai Copper and Aluminum fu-
tures the theory helps to give a more reasonable explanation on the futures prices. It also can strengthen risk management of the future
market to help hedger and arbitrager who could better to grasp the pulse of the future market. This paper adopts GARCH model to em-
pirical studies the relationship among price volume and open interest the co-integration test and ECM model are also used to empirical
study the long-term equilibrium relationship and spillover effects between them. The daily data of Copper and Aluminum futures prices
volume and open interest from January 4 2006 to June 30 2009 which are trading active in Shanghai futures market are used. After
analyzing the data it can be seen from GARCH models that the Copper and Aluminum futures prices volume and open interest have a
strong correlation. And through the co-integration test and the ECM models we found that they still to be the long-term equilibrium rela-
tionship and the spillover effects.

Key words volume open interest correlation



