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On Investment Efficiency of China’s Tourism Listed Companies Based on

Multiple Regression Analysis

WEI Wei', YAN Xing-hua®
(1. Zhangjiajie College, Jishou University, Zhangjiajie Hunan 427000 ;
2. College of Tourism, Huagiao University, Quanzhou Fujian 362021, China )

Abstract: The paper is to investigate the conditions of efficient investment for China’s tourism listed companies and to examine how
other factors affect the level of investment for the companies, in order to establish a basis for further studying the effect of executive
compensation incentives on the investment efficiency of the tourism listed companies. Fifteen tourism listed companies from 2002 to
2010 are selected as study samples. On the basis of analysis of literature, the paper builds tourism listed companies’ capital invest-
ment model by using the Richardson expected investment model for reference and then use it to deal with and analyze the data by the
tools of SPSS 17. 0 and EXCEL 2010. It is found that the mean residual of fifteen tourism listed companies’ capital investment model
is —0. 000 000 744 with the mean residuals of seven companies less than zero and the ones of eight companies greater than zero. The
minimum and maximum of the mean residuals respectively are —0. 040 181 25 (Beijing Capital Tourism Co. , Ltd) and 0. 036 942 5
(Shenzhen Overseas Chinese Town Co. , Ltd). ROA;,-, (return of assets, p<C0.10) andINV,,_, (scale of investment, p<<
0.01) respectively have significant positive correlations with INV;,. And Age;, 1 (p<<0.05) has the significant negative correla-
tion with INV;,. It suggests that fifteen tourism listed companies from 2003 to 2010 have under-investment on the whole, in which
seven ones and eight ones respectively have under-investment and over-investment. In addition, the total return on assets and the
level of investment in tourism listed companies significantly advance the level of investment of the company of the following year.
And the listing age significantly inhibits the level of investment of the company of the following year.

Key words: tourism listed company; investment efficiency; model; China
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