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Estimation the Impact of Travel Agency When Business Tax be Changed into VAT

ZHANG Ting, ZHANG Shulin, GAO Hongxin
(College of Geography and Tourism, Chongqing Normal University, Chongqing 400047, China)

Abstract: To expand the reform of business tax be changed into added value tax during the twelfth five— year plan, business tax be

changed into added value tax is bound to affect the travel agency profits. So we need to estimate the impact of travel Agency when

business tax is changed into added value tax from the angle of quantitative research. Through the careful analysis, this study calcu-

lates that travel agency who as a general VAT taxpayer can increase profit and net margin if its transportation cost take proportion of

operating income at 7. 07 % ; travel agency who as a small—scale taxpayer can add to its return and net margin if its deposit received

accounted for operating income range from 3. 06% to 41.8%.

Key words: business tax change into VAT; travel agency; profit; quantitative research
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